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Subiject: Letter of Clarification No. 2

Aluminum Traffic Sign Blanks

Reference: Invitation to Bid (ITB) No.: S44-S22937

To All Prospective Suppliers:
This Letter of Clarification is issued for the following reason:
e To revise the above referenced solicitation as follows:

1. At the City’s e-bidding website, Line ltem Numbers 16 and 17 estimated quantities have
changed to 500 each.

2. At the City’s e-bidding website, Line Item Number 46 has been added.

3. In Section B, replace: “page 6 of 16", with attached “page 6 of 16 marked REVISED
7/18/08".

4. Add the two pages marked “Exhibit I” and “Exhibit 11" to the end of the document.

¢ Due to the aforementioned change to the e-bidding items you may need to edit your bid. To do
so, please select the “Bid Number” and proceed accordingly.

This Letter of Clarification will be considered part of the solicitation referenced above.

Furthermore, it is the responsibility of each Supplier to obtain any previous Letter(s) of Clarification
associated with this solicitation.

Qe hirnen

John Tatman

Procurement Specialist
Strategic Purchasing Division
832-393-8751
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Council Members: Toni Lawrence Jarvis Johnson Anne Clutterbuck Wanda Adams Mike Sullivan M.J. Khan, P.E. Pam Holm Adrian Garcia James
Rodriguez Peter Brown Sue Lovell Melissa Noriega Ronald C. Green Jolanda “Jo” Jones Controller: Annise D. Parker



TECHNICAL

SPECIFICATIONS FOR ALUMINUM TRAFFIC SIGN BLANKS FOR VARIOUS DEPARTMENTS

CONTINUED):
6.0 PRICE ADJUSTMENTS:

6.1 Price Adjustment Mechanism:

The price adjustment mechanism will be based on the actual percentage change of market prices as published on
the last day of the month in the Wall Street Journal for aluminum for any three month reporting period. The
contract price the City of Houston pays for blank aluminum signs delivered will be adjusted based on the
percentage of change in the bid pricing over a three-month calendar period. The percent of the contract
adjustment shall not exceed the actual documented percent of change as determined by the Wall Street Journal.

6.2 Awarded Pricing:

Initial contract pricing will be determined by adjusting the awarded bid's pricing in accordance with the
documented percent of change in the bid price for aluminum as reported by the Wall Street Journal from the last
day of the month prior to the date the bid is received by the City Secretary's Office up until the last day of the
month Council approved the contract.

6.3 Subsequent Price Increase or Decrease:

Subsequent contract price adjustments will be based on the documented percent of change in the bid price for
aluminum as verified and reported over a three calendar month reporting period. The contract price adjustment
will be adjusted on the 10" of every third month beginning from the contract start date.

6.3.1

After each three calendar month price adjustment period, the contractor must submit a letter stating the
reported percent of change and the amount of the increase and/or decrease itemized by the line item. The
letter must illustrate the methodology as outlined in the Section 6.1 by listing the three calendar month
period covered and each of the reported months corresponding low average price, the overall percentage of
change in contractor's current price and the revised contract price after percent adjustment. The price
adjustment request must be accompanied by the corresponding monthly market report data. The
percentage change will be calculated as follows:

(Last published price for month three divided by last published price for month zero) minus one

E.g.

The last published price for aluminum for January 2008 was $2500/ton.

The last published price for aluminum for Aprit 2008 was $2850/ton.

Percentage change = (2850/2500)-1 = (1.14)-1 = 0.1400 = 14.00%

Therefore the contract price would be increased by 14.00% and the increase would be effective on 5/10/08

The letter and documentation shall be sent to the following address:

City Purchasing Agent
City of Houston
P.O. Box 1562
Houston, Texas 77251

6.3.2 If the City Purchasing Agent approves the price increase, he or she shall notify Supplier in writing; no price

6.3.3

increase will be effective until Supplier receives this notice. If the City Purchasing Agent does not approve
Supplier’s price increase, Supplier may terminate its performance under the agreement upon sixty (60) days
advance written notice to the City Purchasing Agent. Termination of performance is Supplier's only remedy
if the City Purchasing Agent does not approve the price increase.

If, at any time after approving a price increase, the City Purchasing Agent determines that the City can
obtain the same item at a lower price from a different source without violating the State bid law, the City
may then purchase the item from the lower price source without any obligation to the Supplier.

REVISED 07/18/08 07/08 Page 6 of 16



o pue 28 emmelc
e
THYRL ® ITEL 4D WRSTINKC 15Te

e AN

SNOILYDIJIDIJS ONITUNT 8 NOLLYIIHEVS NOIS EEELLTY

NOL1SNOH 40 ALID

HICHO FSYHIUNG MO
* NOLLVLYOASNYHL ONV DI34VN1 40 ININLNVAIC | W02 GIB N1 03tai3ds sv,

NNVIE SNS OVIHEIAC

14

T

L L2711 3NV 11QYE YINMOD VTV 2 s
',qlm )] TYAD,Z/1 X 84 3IHY SI10H QININNG 1 lﬁ
e S3LON 5
X8 3
y N L/
. N g \
L *
[ |
! ‘BB L2L.09
) \~.; $,96° 88 220
|
YNV TH SNE
“ — FHTTEE L3
a ! A
2B X, 08 3 _ _
( i N
T
. » o8P L2F L9FLOE T LB
i3
- ~OEX 8/ 3
|
“
i
LI i , M
| _m
: “
| 2 | i
]
. it
_ gt . !
) !
i w N
. R
g
i | ;
) | _
i
%
ke w ! . C1
N N _ N t g
_wi - f Nz 1 »&i .

I LiIgIHX3




SNOLLYDIII93dS ONITHMO S NOLLYIIMEYS NOIS e LE LT
NOILYINOJSNVHL ONV Dl44vil 40 LNIW1IHYS30

NOLSNOH 40 ALID

4 L2711 3¥Y NOVE ¥3NHOD TV 2
S)_TYAD.2/1 X 878 38V 530K Q3NINRY 1
v«v. 'S310N

ez

87

T

BT

B

!
2

1

#~0F

Il LIgIHX3



